
Public Charitable Funds Committee
Extraordinary Meeting (Annual Report
and Accounts)
Tue 23 April 2024, 11:00 - 12:00

Microsoft Teams

Agenda

1.0.0 STANDARD BUSINESS

Led by Professor Donna Mead OBE, Chair

1.1.0 Apologies

Led by Professor Donna Mead OBE, Chair

1.2.0 In Attendance

Led by Professor Donna Mead OBE, Chair

1.3.0 Declarations of Interest

Led by Professor Donna Mead OBE, Chair

2.0.0 VELINDRE CHARITY DETAILED AUDIT PLAN 2023

Led by Steve Wyndham, Audit Wales

 2.0.0a Audit Plan.pdf (5 pages)
 2.0.0b Velindre Charity Detailed Audit Plan 2023 - final.pdf (16 pages)

3.0.0 VELINDRE UNIVERSITY NHS TRUST CHARITABLE FUNDS TRUSTEE
ANNUAL REPORT 2022-2023

Led by Paul Wilkins, Charity Director

 3.0.0a Velindre UNiversity NHS Trust Charity (Trustee) Annual Report 2022-2023 Cover Paper.pdf (3 pages)
 3.0.0b VUNHST Charity Annual Report CFC 2023.23-compressed.pdf (66 pages)

4.0.0 ANNUAL FINANCIAL ACCOUNTS AUDIT – ISA 260 REPORT

Led by Steve Coliandris, Head of Financial Planning and Reporting and Steve Wyndham and David Burridge, Audit
Wales

 4.0.0a ISA 260 Cover Paper.pdf (5 pages)
 4.0.0bAppendix 1 - 4004A2024_Velindre_CF_ISA260 22-23 - updated April 2024.pdf (18 pages)

5.0.0 ANY OTHER BUSINESS

Prior Agreement by the Chair Required



6.0.0 DATE AND TIME OF NEXT MEETING

Charitable Funds Committee Meeting: Tuesday 21 May 2024, 10:00 – 12:30

7.0.0 CLOSE
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CHARITABLE FUNDS COMMITTEE 
 

AUDIT WALES – CHARITABLE FUNDS AUDIT PLAN 
 

DATE OF MEETING 23/04/2024 

 

PUBLIC OR PRIVATE REPORT Public 

 
IF PRIVATE PLEASE INDICATE 
REASON NOT APPLICABLE - PUBLIC REPORT 

 

REPORT PURPOSE APPROVAL 
 

IS THIS REPORT GOING TO THE 
MEETING BY EXCEPTION? NO 

 
 

PREPARED BY 
Steve Coliandris, Head of Financial Planning & 
Reporting 
Steve Wyndham, Audit Manager, Wales Audit Office 

PRESENTED BY Steve Wyndham, Audit Manager, Wales Audit Office 

APPROVED BY Matthew Bunce, Executive Director of Finance 

 

EXECUTIVE SUMMARY 

The Audit Plan attached specifies the statutory 
responsibilities of the external auditor and their 
obligations under the Code of Audit Practice. It 
sets out the work that the audit team intends 
undertaking to address the audit risks identified 
and other key areas of focus during 2023. It also 
sets out the estimated audit fee, details the audit 
team and key dates for delivering the audit team’s 
activities and planned outputs. 
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RECOMMENDATION / ACTIONS 
The Committee is asked to REVIEW and APPROVE 
the Wales Audit Plan 
 

 
 

GOVERNANCE ROUTE  
List the Name(s) of Committee / Group who have previously 
received and considered this report: 

Date 

  
  
  
SUMMARY AND OUTCOME OF PREVIOUS GOVERNANCE DISCUSSIONS  
 

 
 
7 LEVELS OF ASSURANCE  
If the purpose of the report is selected as ‘ASSURANCE’, this section must be 
completed. N/A 

ASSURANCE RATING ASSESSED 
BY BOARD DIRECTOR/SPONSOR 

Select Current Level of Assurance 
 
Please refer to the Detailed Definitions of 7 
Levels of Evaluation to Determine RAG Rating / 
Operational Assurance and Summary Statements 
of the 7 Levels in Appendix 3 in the “How to 
Guide for Reporting to Trust Board and 
Committees” N/A 

 
 
APPENDICES 

Appendix 1 Charitable funds audit plan 

 
 
 

1.  SITUATION/ BACKGROUND 
 
 

1.1 The Audit Plan attached specifies the statutory responsibilities of the external 
auditor and their obligations under the Code of Audit Practice. It sets out the work 
that the audit team intends undertaking to address the audit risks identified and 
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other key areas of focus during 2023. It also sets out the estimated audit fee, 
details the audit team and key dates for delivering the audit team’s activities and 
planned outputs. 

 
2. ASSESSMENT / SUMMARY OF MATTERS FOR CONSIDERATION 

 
 

2.1 The report has been reviewed by the finance team and agreed by the Executive 
Director of Finance. 
 

2.2 To reassure the committee the increase in the audit fee was discussed as part of 
approving the audit plan and it was agreed that it represents a fair reflection of 
costs which was benchmarked against the other NHS Charities. 
 
 

3. IMPACT ASSESSMENT  
 

 
TRUST STRATEGIC GOAL(S) 
     
Please indicate whether any of the matters outlined in this report impact the Trust’s 
strategic goals: 
  YES - Select Relevant Goals below 
If yes - please select all relevant goals: 
• Outstanding for quality, safety and experience ☒ 
• An internationally renowned provider of exceptional clinical services 

that always meet, and routinely exceed expectations 
☐ 

• A beacon for research, development and innovation in our stated 
areas of priority 

☐ 

• An established ‘University’ Trust which provides highly valued 
knowledge for learning for all. 

☐ 

• A sustainable organisation that plays its part in creating a better future 
for people across the globe 

☐ 

  
 

RELATED STRATEGIC RISK - 
TRUST ASSURANCE 
FRAMEWORK (TAF) 
For more information: STRATEGIC RISK 
DESCRIPTIONS 

08 - Trust Financial Investment Risk 
 

QUALITY AND SAFETY 
IMPLICATIONS / IMPACT 

Yes -select the relevant domain/domains from 
the list below.   Please select all that apply 
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 Safe ☒ 
Timely ☒ 
Effective ☒ 
Equitable ☒ 
Efficient ☒ 
Patient Centred ☒ 

 

 

SOCIO ECONOMIC DUTY 
ASSESSMENT COMPLETED: 
For more information:   
https://www.gov.wales/socio-economic-duty-
overview 
 

Choose an item 

N/A. 
 
Click or tap here to enter text 

TRUST WELL-BEING GOAL  
IMPLICATIONS / IMPACT 
 

Choose an item 

If more than one Well-being Goal applies please 
list below: 

N/A 

If more than one wellbeing goal applies please 
list below: 
 
Click or tap here to enter text 

FINANCIAL IMPLICATIONS /  
IMPACT 
 

Yes - please Include further detail below, 
including funding stream 

 The Audit fee per the audit plan is £20,664  
EQUALITY IMPACT 
ASSESSMENT  Not required - please outline why this is not 

required 
There is no requirement for this report. 
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For more information: 
https://nhswales365.sharepoint.com/sites/VEL_I
ntranet/SitePages/E.aspx 
 
 

 

ADDITIONAL LEGAL 
IMPLICATIONS / IMPACT  
 

There are no specific legal implications related 
to the activity outlined in this report. 
N/A 

4. RISKS 
 
This section should indicate whether any matters addressed in the report carry a 
significantly increased level of risk for the Trust – and if so, the steps that will be 
taken to mitigate the risk - or if they will help to reduce a risk identified on a 
previous occasion.  

 
ARE THERE RELATED RISK(S) 
FOR THIS MATTER Choose an item 

WHAT IS THE RISK? N/A 

WHAT IS THE CURRENT RISK 
SCORE N/A 

HOW DO THE RECOMMENDED 
ACTIONS IN THIS PAPER IMPACT 
THIS RISK? 

N/A 

BY WHEN IS IT EXPECTED THE 
TARGET RISK LEVEL WILL BE 
REACHED? 

N/A 

ARE THERE ANY BARRIERS TO 
IMPLEMENTATION? Choose an item 

N/A 

All risks must be evidenced and consistent with those recorded in Datix 
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This document has been prepared as part of work performed in accordance with statutory functions. Further 

information can be found in our Statement of Responsibilities. 

Audit Wales is the non-statutory collective name for the Auditor General for Wales and the Wales Audit 

Office, which are separate legal entities each with their own legal functions as described above. Audit Wales 

is not a legal entity and itself does not have any functions. 

No responsibility is taken by the Auditor General, the staff of the Wales Audit Office or, where applicable, the 

appointed auditor in relation to any member, director, officer or other employee in their individual capacity, or 

to any third party. 

In the event of receiving a request for information to which this document may be relevant, attention is 

drawn to the Code of Practice issued under section 45 of the Freedom of Information Act 2000. The section 

45 Code sets out the practice in the handling of requests that is expected of public authorities, including 

consultation with relevant third parties. In relation to this document, the Auditor General for Wales, the 

Wales Audit Office and, where applicable, the appointed auditor are relevant third parties. Any enquiries 

regarding disclosure or re-use of this document should be sent to the Wales Audit Office at 

infoofficer@audit.wales. 

We welcome correspondence and telephone calls in Welsh and English. Corresponding in Welsh will not 

lead to delay. Rydym yn croesawu gohebiaeth a galwadau ffôn yn Gymraeg a Saesneg. Ni fydd gohebu yn 

Gymraeg yn arwain at oedi. 
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I have now largely completed my planning work. 

This Detailed Audit Plan specifies my statutory responsibilities as your external auditor 

and to fulfil my obligations under the Code of Audit Practice.  

It sets out the work my team intends undertaking to address the audit risks identified and 

other key areas of focus during 2023. 

It also sets out my estimated audit fee, details of my audit team and key dates for 

delivering my audit team’s activities and planned outputs. 

 

 

 

 

 

 

Audit of financial statements 

I am required to issue a report on your financial statements which includes an opinion on 

their ‘truth and fairness’ and assess whether the Trustee’s Annual Report is prepared in 

line with guidance and is consistent with the financial statements. I will also report by 

exception on a number of matters which are set out in more detail in our Statement of 

Responsibilities. 

I do not seek to obtain absolute assurance on the truth and fairness of the financial 

statements and related notes but adopt a concept of materiality. My aim is to identify 

material misstatements, that is, those that might result in a reader of the accounts being 

misled. The levels at which I judge such misstatements to be material is set out later in 

this plan.  

There have been no limitations imposed on me in planning the scope of this audit. 
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My financial statements audit will concentrate on your 
risks and other areas of focus 

My audit planning identified the following risk: 

• Management override of controls is present in all entities. Due to 
the unpredictable way in which such override could occur, it is 
viewed as a significant risk. 

 

  

 

 

Materiality  

Materiality £44,000 

Reporting threshold £2,000 
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Financial statements materiality 
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Materiality £44,000 

My aim is to identify and correct material misstatements, that is, those that might 
cause the user of the accounts into being misled. 

 

Materiality is calculated using: 

• 2022-23 gross expenditure of £2,183,000 

• Materiality percentage of 2% 

 

I report to those charged with governance any misstatements above a trivial level (set 
at 5% of materiality). 

 

 

 

Areas of specific interest 

There are some areas of the accounts that may be of more importance to the user of 
the accounts and so we have set a lower materiality level for the related party 
transaction disclosures within the accounts: 

• £10,000 for individuals’ interests. 
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Significant financial statements risks  
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Significant risks are identified risks of material misstatement for which the assessment of 

inherent risk is close to the upper end of the spectrum of inherent risk or those which are 

to be treated as a significant risk in accordance with the requirements of other ISAs. The 

ISAs require us to focus more attention on these significant risks. 

Exhibit 1: significant financial statement risks 

Significant risk Our planned response 

The risk of management override of 

controls is present in all entities. Due to 

the unpredictable way in which such 

override could occur, it is viewed as a 

significant risk [ISA 240.32-33]. 

The audit team will: 

• test the appropriateness of 

journal entries and other 

adjustments made in preparing 

the financial statements; 

• review accounting estimates for 

bias; and 

• evaluate the rationale for any 

significant transactions outside 

the normal course of business.  
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Other areas of focus 
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I set out other identified risks of material misstatement which, whilst not determined to be 

significant risks as above, I would like to bring to your attention. 

Exhibit 2: other areas of focus 

Audit risk Our planned response 

I judge related party disclosures to be 

material by nature, with a far lower level 

of materiality. These disclosures are 

therefore inherently prone to material 

misstatement, and there is the material 

risk that related party disclosures are 

incomplete and inaccurate. I will: • make 

enquiries of management to understand 

the process in place for identifying 

related party transactions; and • review 

completed related party declaration 

forms for evidence of any potential 

related parties. 

I will:  

• make enquiries of management 

to understand the process in 

place for identifying related party 

transactions and balances;  

• review all the related-party 

declaration forms, and ensure 

that all of them have been 

received;  

• examine the evidence undertaken 

by officers to support the related 

party transaction disclosures 

within the accounts; and  

• consider Companies House 

records. 
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Financial statements audit timetable 
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I set out below key dates for delivery of my accounts audit work and planned outputs. 

Exhibit 3: key dates for delivery of planned outputs 

Planned output Work undertaken Report finalised 

2023 Detailed Audit Plan November- December 2023 December 2023 

Audit of financial 

statements work: 

• Audit of Financial 

Statements Report 

• Opinion on the 

Financial Statements 

 

 

 

January 2023 

 

 

January 2023 

 

 

 

January 2023 

 

 

January 2023 
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In January 2023 I published the fee scheme for the 2023-24 year as approved by the 

Senedd Finance Committee. My fee rates for 2023-24 have increased by 4.8% for 

inflationary pressures. In addition, my financial audit fee has a further increase of 10.2% 

for the impact of the revised auditing standard ISA 315 on my financial audit approach. 

More details of the revised auditing standard and what it means for the audit I undertake 

is set out in Appendix 1. 

We have also reassessed the fee, and therefore included an additional amount, to more 

accurately reflect the expected level of audit work that we are required to undertake and 

to address the scale and size of the fund. I therefore estimate your total audit fee will be 

£20,664 (2021-22 £15,000)1. 

 

Planning will be ongoing, and changes to my programme of audit work, and therefore my 

fee, may be required if any key new risks emerge. I shall make no changes without first 

discussing them with the Director of Finance. 

 

 

The main members of my team, together with their contact details, are summarised in 

Exhibit 4. 

Exhibit 4: my local audit team 

Name Role Contact number E-mail address 

Richard Harries Engagement 

Director 

02920 320640 Richard.harries@audit.wales 

Steve Wyndham Audit Manager 02920 320664 Steve.wyndham@audit.wales 

David Burridge Audit Lead 02922 677839 David.burridge@audit.wales 

We can confirm that team members are all independent of you and your officers. 

 

1 The fees are exclusive of VAT, which is not charged to you. 

Our financial audit fee is based on the following assumptions: 

• The agreed audit deliverables sets out the expected working paper 

requirements to support the financial statements and includes timescales and 

responsibilities. 

• No matters of significance, other than as summarised in this plan, are 

identified during the audit. 
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Audit quality 
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Our commitment to audit quality in Audit Wales is absolute. We believe that audit quality 

is about getting things right first time. 

We use a three lines of assurance model to demonstrate how we achieve this. We have 

established an Audit Quality Committee to co-ordinate and oversee those arrangements. 

We subject our work to independent scrutiny by QAD* and our Chair, acts as a link to our 

Board on 

audit 

quality. For 

more 

information 

see our 

Audit 

Quality 

Report 

2022. 
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The key changes to ISA315 and the potential 
impact on your organisation 

Key change Potential impact on your organisation 

More detailed 

and extensive 

risk 

identification 

and 

assessment 

procedures 

Your finance team and others in your organisation may receive 

a greater number of enquiries from our audit teams at the 

planning stage of the audit. Requests for information may 

include: 

• information on your organisation’s business model and how 

it integrates the use of information technology (IT); 

• information about your organisation’s risk assessment 

process and how your organisation monitors the system of 

internal control; 

• more detailed information on how transactions are initiated, 

recorded, processed, and reported. This may include 

access to supporting documentation such as policy and 

procedure manuals; and 

• more detailed discussions with your organisation to support 

the audit team’s assessment of inherent risk.  

Obtaining an 

enhanced 

understanding 

of your 

organisation’s 

environment, 

particularly in 

relation to IT 

Your organisation may receive more enquiries to assist the 

audit team in understanding the IT environment. This may 

include information on: 

• IT applications relevant to financial reporting; 

• the supporting IT infrastructure (e.g. the network, 

databases); 

• IT processes (e.g. managing program changes, IT 

operations); and 

• the IT personnel involved in the IT processes.  

Audit teams may need to test the general IT controls and this 

may require obtaining more detailed audit evidence on the 

operation of IT controls within your organisation.  

On some audits, our audit teams may involve IT audit 

specialists to assist with their work. Our IT auditors may need 

to engage with members of your IT team who have not 

previously been involved in the audit process.  
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Key change Potential impact on your organisation 

Enhanced 

requirements 

relating to 

exercising 

professional 

scepticism 

Our audit teams may make additional inquiries if they identify 

information which appears to contradict what they have already 

learned in the audit. 

Risk 

assessments 

are scalable 

depending on 

the nature and 

complexity of 

the audited 

body 

The audit team’s expectations regarding the formality of your 

organisation’s policies, procedures, processes, and systems 

will depend on the complexity of your organisation. 

Audit teams 

may make 

greater use of 

technology in 

the 

performance 

of their audit 

Our audit teams may make use of automated tools and 

techniques such as data analytics when performing their audit. 

Our teams may request different information or information in a 

different format from previous audits so that they can perform 

their audit procedures.  
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Through our Good Practice work we share emerging practice and insights from 

our audit work in support of our objectives to assure, to explain and to inspire.  

Our newsletter provides you with regular updates on our public service audit work, 

good practice and events, which can be tailored to your preferences. 

For more information about our Good Practice work click here. 

Sign up to our newsletter here. 

 Audit Wales 

1 Capital Quarter  

Tyndall Street 

Cardiff CF10 4BZ 

Tel: 029 2032 0500 

Fax: 029 2032 0600 

Textphone: 029 2032 0660 

E-mail: info@audit.wales 

Website: www.audit.wales 

We welcome correspondence and 

telephone calls in Welsh and English. 

Rydym yn croesawu gohebiaeth a galwadau 

ffôn yn Gymraeg a Saesneg. 
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CHARITABLE FUNDS COMMITTEE 

 

CHARITABLE FUNDS (TRUSTEE) ANNUAL REPORT 2022-23 

 
DATE OF MEETING 23/04/2024 

 
PUBLIC OR PRIVATE REPORT Public 

 
IF PRIVATE PLEASE INDICATE 
REASON Not Applicable - Public Report 

 

PREPARED BY 
Paul Wilkins Charity Director 

Steven Coliandris, Head of Financial Planning & 
Reporting 

PRESENTED BY 
Paul Wilkins, Charity Director 

Steven Coliandris, Head of Financial Planning & 
Reporting 

EXECUTIVE SPONSOR APPROVED Matthew Bunce, Executive Director of Finance 

 
REPORT PURPOSE FOR APPROVAL 

 
COMMITTEE/GROUP WHO HAVE RECEIVED OR CONSIDERED THIS PAPER PRIOR TO 
THIS MEETING 

COMMITTEE OR GROUP DATE OUTCOME 

Velindre Charity Senior Leadership 
Group received  24/11/2023 Update NOTED 

CFC members (extraordinary CFC)  26/01/2024 Meeting cancelled 

 
ACRONYMS 

CFC Charitable Funds Committee 

 
 

1/3 22/113



 
1.  SITUATION/BACKGROUND 

 
1.1 The Charitable Funds (Trustee) Annual Report and its Financial Statements are 

prepared in accordance with the Statement of Recommended Practice on Accounting 
and Reporting for Charities (SORP 2005), the Charity Commission’s general guidance 
and with the applicable United Kingdom accounting standards. 
 

1.2 As with previous years, the aim of the Annual Report is to demonstrate how the money 
raised through Charitable Funds allows the Charity to make a difference and enhance 
the services provided. 
 

2. ASSESSMENT / SUMMARY OF MATTERS FOR CONSIDERATION  
 

2.1 Following the holistic review previously undertaken to assess the look and feel of the 
Annual Report, this year’s report aims to continue to develop a more interactive 
report and a more engaging tone of voice. 
 

2.2 Consultation and engagement with the Velindre Charity Senior Leadership Group 
and Charity Chair has taken place and any comments and amendments have been 
incorporated as appropriate. 
  

2.3 The Final report will be made available in Welsh and will be published on the Trust 
Intranet and Internet sites. 
 

2.4 The Annual Report is attached at Appendix 1. 
 

3. IMPACT ASSESSMENT 

QUALITY AND SAFETY 
IMPLICATIONS/IMPACT 

Yes (Please see detail below) 

Evidence suggests there is correlation between 
governance behaviours in an organisation and the 
level of performance achieved at that same 
organisation. Therefore enduing good governance 
within the Trust can support quality care. 

RELATED HEALTHCARE 
STANDARD  

Governance, Leadership and Accountability 

If more than one Healthcare Standard applies please list 
below: 

EQUALITY IMPACT ASSESSMENT 
COMPLETED 

No (Include further detail below) 

The necessary equality impact assessment is being 
completed 
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LEGAL  IMPLICATIONS / IMPACT 

There are no specific legal implications related to the 
activity outlined in this report. 

 

FINANCIAL IMPLICATIONS /  

IMPACT 

There is no direct impact on resources as a result of 
the activity outlined in this report. 

 

 
 
4. RECOMMENDATION  

 
4.1 The Charitable Funds Committee is asked to APPROVE the Velindre University NHS 

Trust Charity’s Annual Report 2022-2023 for submission to the Charity Commission 
and for the Chair and Executive Director of Finance to apply signatures to the report. 
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CHARITABLE FUNDS COMMITTEE 
 

ISA 260 – WALES AUDIT REPORT 
 

DATE OF MEETING 23/04/2024 

 

PUBLIC OR PRIVATE REPORT Public 

 
IF PRIVATE PLEASE INDICATE 
REASON NOT APPLICABLE - PUBLIC REPORT 

 

REPORT PURPOSE APPROVAL 
 

IS THIS REPORT GOING TO THE 
MEETING BY EXCEPTION? NO 

 
 

PREPARED BY 
Steve Coliandris, Head of Financial Planning & 
Reporting 
Steve Wyndham, Audit Manager, Wales Audit Office 

PRESENTED BY Steve Wyndham, Audit Manager, Wales Audit Office 

APPROVED BY Matthew Bunce, Executive Director of Finance 

 

EXECUTIVE SUMMARY 

The ISA 260 is produced by the Audit Wales 
following the audit of the financial statements for 
2022-23 and it provides an opinion on the financial 
statements.  
 

 

RECOMMENDATION / ACTIONS 
The Committee is asked to REVIEW and APPROVE 
the Wales Audit Report which provides an opinion of 
the financial statements for 2022-23. 
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Duly AUTHORISE the Chair and Chief Executive to 
sign the Letter of Representation contained within the 
audit report.  
 

 
 

GOVERNANCE ROUTE  
List the Name(s) of Committee / Group who have previously 
received and considered this report: 

Date 

  
  
  
SUMMARY AND OUTCOME OF PREVIOUS GOVERNANCE DISCUSSIONS  
 

 
 
7 LEVELS OF ASSURANCE  
If the purpose of the report is selected as ‘ASSURANCE’, this section must be 
completed. N/A 

ASSURANCE RATING ASSESSED 
BY BOARD DIRECTOR/SPONSOR 

Select Current Level of Assurance 
 
Please refer to the Detailed Definitions of 7 
Levels of Evaluation to Determine RAG Rating / 
Operational Assurance and Summary Statements 
of the 7 Levels in Appendix 3 in the “How to 
Guide for Reporting to Trust Board and 
Committees” N/A 

 
 
APPENDICES 

Appendix 1 Audit Wales Report – ISA 260 

 
 
 

1.  SITUATION/ BACKGROUND 
 

1.1 The Trustee’s report and its Financial Statements are prepared in accordance with the 
Statement of Recommended Practice on Accounting and Reporting for Charities 
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SORP FRS 102, Charities Act 2011, the Charity Commission’s general guidance and 
with applicable United Kingdom accounting standards.  
 

1.2 The ISA 260 is produced by the Audit Wales following the audit of the financial 
statements for 2022-23 and it provides an opinion on the statements.  
 
 

2. ASSESSMENT / SUMMARY OF MATTERS FOR CONSIDERATION 
 

2.1 The Charitable Fund accounts were not able to be certified in accordance with the 
Charity Commission statutory deadline of the 31 January 2024. Due to a change in a 
key financial system operated by the Fund Manager (Brewin Dolphin), there was a 
delay in obtaining the necessary external assurances over the design and 
effectiveness of the controls within the system for the whole of the 2022-23 financial 
year. These assurances have now been received. 
 

2.2 The ISA 260 will need to be approved by the Committee in order for the Letter of 
Representation to be signed and submitted for authorisation by the Auditor General 
for Wales. 
 
 

3. IMPACT ASSESSMENT  
 

 
TRUST STRATEGIC GOAL(S) 
     
Please indicate whether any of the matters outlined in this report impact the Trust’s 
strategic goals: 
  YES - Select Relevant Goals below 
If yes - please select all relevant goals: 
• Outstanding for quality, safety and experience ☒ 
• An internationally renowned provider of exceptional clinical services 

that always meet, and routinely exceed expectations 
☐ 

• A beacon for research, development and innovation in our stated 
areas of priority 

☐ 

• An established ‘University’ Trust which provides highly valued 
knowledge for learning for all. 

☐ 

• A sustainable organisation that plays its part in creating a better future 
for people across the globe 

☐ 

  
 

RELATED STRATEGIC RISK - 
TRUST ASSURANCE 
FRAMEWORK (TAF) 

08 - Trust Financial Investment Risk 
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For more information: STRATEGIC RISK 
DESCRIPTIONS 
QUALITY AND SAFETY 
IMPLICATIONS / IMPACT 
 

Yes -select the relevant domain/domains from 
the list below.   Please select all that apply 
Safe ☒ 
Timely ☒ 
Effective ☒ 
Equitable ☒ 
Efficient ☒ 
Patient Centred ☒ 

 

 

SOCIO ECONOMIC DUTY 
ASSESSMENT COMPLETED: 
For more information:   
https://www.gov.wales/socio-economic-duty-
overview 
 

Choose an item 

N/A. 
 
Click or tap here to enter text 

TRUST WELL-BEING GOAL  
IMPLICATIONS / IMPACT 
 

Choose an item 

If more than one Well-being Goal applies please 
list below: 

N/A 

If more than one wellbeing goal applies please 
list below: 
 
Click or tap here to enter text 

FINANCIAL IMPLICATIONS /  
IMPACT 
 

There is no direct impact on resources as a 
result of the activity outlined in this report. 
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EQUALITY IMPACT 
ASSESSMENT  
For more information: 
https://nhswales365.sharepoint.com/sites/VEL_I
ntranet/SitePages/E.aspx 
 
 

Not required - please outline why this is not 
required 

There is no requirement for this report. 
 

ADDITIONAL LEGAL 
IMPLICATIONS / IMPACT  
 

There are no specific legal implications related 
to the activity outlined in this report. 
N/A 

4. RISKS 
 
This section should indicate whether any matters addressed in the report carry a 
significantly increased level of risk for the Trust – and if so, the steps that will be 
taken to mitigate the risk - or if they will help to reduce a risk identified on a 
previous occasion.  

 
ARE THERE RELATED RISK(S) 
FOR THIS MATTER Choose an item 

WHAT IS THE RISK? N/A 

WHAT IS THE CURRENT RISK 
SCORE N/A 

HOW DO THE RECOMMENDED 
ACTIONS IN THIS PAPER IMPACT 
THIS RISK? 

N/A 

BY WHEN IS IT EXPECTED THE 
TARGET RISK LEVEL WILL BE 
REACHED? 

N/A 

ARE THERE ANY BARRIERS TO 
IMPLEMENTATION? Choose an item 

N/A 

All risks must be evidenced and consistent with those recorded in Datix 
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This document has been prepared as part of work performed in accordance with statutory functions. 

In the event of receiving a request for information to which this document may be relevant, attention  

is drawn to the Code of Practice issued under section 45 of the Freedom of Information Act 2000.  

The section 45 code sets out the practice in the handling of requests that is expected of public 

authorities, including consultation with relevant third parties. In relation to this document, the Auditor 

General for Wales and the Wales Audit Office are relevant third parties. Any enquiries regarding 

disclosure or re-use of this document should be sent to the Wales Audit Office at 

infoofficer@audit.wales. 

We welcome correspondence and telephone calls in Welsh and English. Corresponding in Welsh will 

not lead to delay. Rydym yn croesawu gohebiaeth a galwadau ffôn yn Gymraeg a Saesneg. Ni fydd 

gohebu yn Gymraeg yn arwain at oedi. 
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Introduction 

1 We summarise the main findings from our audit of your 2022-23 accounts in this 

report. 

2 We have already discussed these issues with the Velindre Finance Team and 

cleared this report with the Trust’s Director of Finance. 

3 Auditors can never give complete assurance that accounts are correctly stated. 

Instead, we work to a level of ‘materiality’. This level of materiality is set to try to 

identify and correct misstatements that might otherwise cause a user of the 

accounts into being misled. 

4 We set this level at £44,000 for this year’s audit. 

5 There is one area of the accounts that may be of more importance to the reader 

and we have set a lower materiality level of £5,000 for this area. This relates to 

related party transactions with individuals. 

6 We have now completed this year’s audit.  The Charitable Fund accounts were not 

able to be certified in accordance with the Charity Commission statutory deadline 

of the 31 January 2024. Due to a change in a key financial system operated by the 

Fund Manager (Brewin Dolphin), there was a delay in obtaining the 

necessary external assurances over the design and effectiveness of the controls 

within the system for the whole of the 2022-23 financial year.  These assurances 

have now been received.  

7 In our professional view, we have complied with the ethical standards that apply to 

our work; remain independent of yourselves; and our objectivity has not been 

compromised in any way. There are no relationships between ourselves and 

yourselves that we believe could undermine our objectivity and independence.  

Proposed audit opinion 

8 We intend to issue an unqualified audit opinion on this year’s accounts once you 

have provided us with a Letter of Representation based on that set out in 

Appendix 1.  

9 We issue a ‘qualified’ audit opinion where we have material concerns about some 

aspects of your accounts; otherwise we issue an unqualified opinion. 

10 The Letter of Representation contains certain confirmations we are required to 

obtain from you under auditing standards. 

11 Our proposed audit report is set out in Appendix 2. Significant issues arising from 

the audit. 

Uncorrected misstatements  

12 There are no misstatements identified in the accounts, which remain uncorrected.  
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Corrected misstatements 

13 There were initially misstatements in the accounts that have now been corrected 

by management. None of these were material. However, we believe that these 

should be drawn to your attention and they are set out with explanations in 

Appendix 3.  

Other significant issues arising from the audit 

14 In the course of the audit, we consider a number of matters relating to the accounts 

and report any significant issues arising to you. There were no issues arising this 

year of this nature.  

Recommendations  

15 The recommendations arising from our audit are set out in Appendix 4. 

Management has responded to them and we will follow up progress against them 

during next year’s audit. Where any actions are outstanding, we will continue to 

monitor progress and report it to you in next year’s report. 
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Final Letter of Representation 

 

Auditor General for Wales 

Audit Wales 

24 Cathedral Road 

Cardiff 

CF11 9LJ 

 
 

XX XXXXXX 2024 

 

Representations regarding the 2022-23 financial statements 

This letter is provided in connection with your audit of the financial statements of the 

Velindre University NHS Trust Charitable Funds for the year ended 31 March 2023 for the 

purpose of expressing an opinion on their truth and fairness and their proper preparation. 

We confirm that to the best of our knowledge and belief, having made enquiries as we 

consider sufficient, we can make the following representations to you. 

Management representations 

Responsibilities 

We have fulfilled our responsibilities for: 

• the preparation of the financial statements in accordance with legislative 

requirements and Charities Act 2011 and the 2019 Charities SoRP (FRS102); in 

particular, the financial statements give a true and fair view in accordance 

therewith; and 

• the design, implementation, maintenance and review of internal control to prevent 

and detect fraud and error. 

 

Information provided 

We have provided you with: 

• Full access to: 

– all information of which we are aware that is relevant to the preparation of 

the financial statements such as books of account and supporting 

documentation, minutes of meetings and other matters; 
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– additional information that you have requested from us for the purpose of the 

audit; and 

– unrestricted access to staff from whom you determined it necessary to 

obtain audit evidence. 

• The results of our assessment of the risk that the financial statements may be 

materially misstated as a result of fraud. 

• Our knowledge of fraud or suspected fraud that we are aware of and that affects 

Velindre University NHS Trust Charitable Funds and involves: 

– management; 

– employees who have significant roles in internal control; or 

– others where the fraud could have a material effect on the financial 

statements. 

• Our knowledge of any allegations of fraud, or suspected fraud, affecting the 

financial statements communicated by employees, former employees, regulators or 

others. 

• Our knowledge of all known instances of non-compliance or suspected 

non-compliance with laws and regulations whose effects should be considered 

when preparing the financial statements. 

• The identity of all related parties and all the related party relationships and 

transactions of which we are aware. 

 

Financial statement representations 

All transactions, assets and liabilities have been recorded in the accounting records and 

are reflected in the financial statements. 

Significant assumptions used in making accounting estimates, including those measured 

at fair value, are reasonable. 

Related party relationships and transactions have been appropriately accounted for and 

disclosed. 

All events occurring subsequent to the reporting date, which require adjustment or 

disclosure, have been adjusted for or disclosed. 

All known actual or possible litigation and claims whose effects should be considered 

when preparing the financial statements have been disclosed to the auditor and 

accounted for and disclosed in accordance with the applicable financial reporting 

framework. 

The financial statements are free of material misstatements, including omissions. There 

are no uncorrected misstatements in the financial statements
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Representations by those charged with 
governance 

We acknowledge that the representations made by 

management, above, have been discussed with us. 

We acknowledge our responsibility for the preparation of true 

and fair financial statements in accordance with the applicable 

financial reporting framework. The financial         statements were 

approved by the Charitable Funds Committee on xx xxxxx 2024. 

We confirm that we have taken all the steps that we ought to 

have taken in order to make ourselves aware of any relevant 

audit information and to establish that it has been communicated 

to you. We confirm that, as far as we are aware, there is no 

relevant audit information of which you are unaware. 

 
 
 
 
 

Signed by: Signed by: 

Chief Executive Chair of Trustees 

Date: Date: 
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Proposed Audit Report  

 

The independent auditor’s report of the Auditor General for Wales to 
the trustee of the Velindre University NHS Trust Charity 

Opinion on financial statements 

I have audited the financial statements of Velindre University NHS Trust Charitable Funds 

for the year ended 31 March 2023 under the Charities Act 2011.  

The financial statements comprise the Statement of Financial Activities, the Balance 

Sheet, the Statement of Cashflows and related notes, including the significant accounting 

policies.  

The financial reporting framework that has been applied in their preparation is applicable 

law and United Kingdom Accounting Standards, including Financial Reporting Standard 

102 The Financial Reporting Standard applicable in the UK and Republic of Ireland 

(United Kingdom Generally Accepted Accounting Practice).  

In my opinion the financial statements: 

• give a true and fair view of the state of affairs of the charity as at 31 March 2023 and 

of its incoming resources and application of resources for the year then ended;  

• have been properly prepared in accordance with United Kingdom Generally Accepted 

Accounting Practice; and 

• have been prepared in accordance with the Charities Act 2011. 

Basis for opinion 

I conducted my audit in accordance with applicable law and International Standards on 

Auditing in the UK (ISAs (UK)) and Practice Note 10 ‘Audit of Financial Statements of 

Public Sector Entities in the United Kingdom’. My responsibilities under those standards 

are further described in the auditor’s responsibilities for the audit of the financial 

statements section of my report.  

My staff and I are independent of the charity in accordance with the ethical requirements 

that are relevant to my audit of the financial statements in the UK including the Financial 

Reporting Council’s Ethical Standard, and I have fulfilled my other ethical responsibilities 

in accordance with these requirements. I believe that the audit evidence I have obtained 

is sufficient and appropriate to provide a basis for my opinion. 

Conclusions relating to going concern 

In auditing the financial statements, I have concluded that the use of the going concern 

basis of accounting in the preparation of the financial statements is appropriate. 

Based on the work I have performed, I have not identified any material uncertainties 

relating to events or conditions that, individually or collectively, may cast significant doubt 

on the body’s ability to continue to adopt the going concern basis of accounting for a 

period of at least twelve months from when the financial statements are authorised for 

issue. 

My responsibilities and the responsibilities of the trustee[s] with respect to going concern 

are described in the relevant sections of this report. 

9/18 104/113



 

Page 10 of 18 - Audit of Accounts Report – Velindre University NHS Charitable Funds 

Other Information 

The other information comprises the information included in the annual report other than 

the financial statements and my auditor’s report thereon. The trustee[s] [is/are] 

responsible for the other information contained within the annual report. My opinion on 

the financial statements does not cover the other information and, except to the extent 

otherwise explicitly stated in my report, I do not express any form of assurance 

conclusion thereon. My responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial 

statements or knowledge obtained in the course of the audit, or otherwise appears to be 

materially misstated. If I identify such material inconsistencies or apparent material 

misstatements, I am required to determine whether this gives rise to a material 

misstatement in the financial statements themselves. If, based on the work I have 

performed, I conclude that there is a material misstatement of this other information, I am 

required to report that fact. 

I have nothing to report in this regard. 

 

Matters on which I report by exception 

I have nothing to report in respect of the following matters in relation to which the 

Charities (Accounts and Reports) Regulations 2008 require me to report to you if, in my 

opinion: 

• I have not received all of the information and explanations I require for my audit;  

• sufficient accounting records have not been kept, or returns adequate for my audit 

have not been received from branches not visited by my team; 

• the financial statements are not in agreement with the accounting records and 

returns; or 

• the information given in the financial statements is inconsistent in any material 

respect with the trustee’s report. 

 

Responsibilities of the trustees for the financial statements 

As explained more fully in the statement of trustee’s responsibilities the trustee is 

responsible for: 

• maintaining sufficient accounting records; 

• the preparation of the financial statements in accordance with the applicable financial 

reporting framework and for being satisfied that they give a true and fair view; 

• internal controls as the trustee determine is necessary to enable the preparation of 

financial statements to be free from material misstatement, whether due to fraud or 

error;  

• assessing the Velindre University NHS Trust Charitable Funds ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless the trustee anticipates that the services 

provided by the charity will not continue to be provided in the future. 

 

Auditor’s responsibilities for the audit of the financial statements 
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I have been appointed as auditor under section 150 of the Charities Act 2011 and report in 

accordance with regulations made under section 154 of that Act. 

My objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes my opinion. Reasonable assurance is a high level 

of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) 

will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis 

of these financial statements. 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. I 

design procedures in line with my responsibilities, outlined above, to detect material 

misstatements in respect of irregularities, including fraud.  

My procedures included the following: 

• Enquiring of management, the Head of Internal and those charged with 

governance, including obtaining and reviewing supporting documentation relating 

to Velindre University NHS Trust Charitable Funds policies and procedures 

concerned with:  

• identifying, evaluating and complying with laws and regulations and whether they 

were aware of any instances of non-compliance; 

• detecting and responding to the risks of fraud and whether they have knowledge 

of any actual, suspected or alleged fraud; and 

• the internal controls established to mitigate risks related to fraud or non-compliance 

with laws and regulations. 

• Considering as an audit team how and where fraud might occur in the financial 

statements and any potential indicators of fraud.  

• Obtaining an understanding of Velindre University NHS Trust Charitable Funds 

framework of authority as well as other legal and regulatory frameworks that it 

operates in, focusing on those laws and regulations that had a direct effect on the 

financial statements or that had a fundamental effect on the operations of Velindre 

University NHS Trust Charitable Funds 

• Obtaining an understanding of related party relationships. 

 

In addition to the above, my procedures to respond to identified risks included the following: 

• reviewing the financial statement disclosures and testing to supporting 

documentation to assess compliance with relevant laws and regulations discussed 

above; 

• enquiring of management about actual and potential litigation and claims; 

• reading minutes of meetings of those charged with governance; 

• in addressing the risk of fraud through management override of controls, testing 

the appropriateness of journal entries and other adjustments; assessing whether 

the judgements made in making accounting estimates are indicative of a potential 

bias; and evaluating the business rationale of any significant transactions that are 

unusual or outside the normal course of business. 
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I also communicated relevant identified laws and regulations and potential fraud risks to all 

audit team members and remained alert to any indications of fraud or non-compliance with 

laws and regulations throughout the audit. 

The extent to which my procedures are capable of detecting irregularities, including fraud, 

is affected by the inherent difficulty in detecting irregularities, the effectiveness of the 

Velindre University NHS Trust’s controls, and the nature, timing and extent of the audit 

procedures performed.  

A further description of the auditor’s responsibilities for the audit of the financial 

statements is located on the Financial Reporting Council's website 

www.frc.org.uk/auditorsresponsibilities. This description forms part of my auditor’s report. 

Other auditor’s responsibilities 

I communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that I identify during my audit. 

 

 

Adrian Crompton      1 Capital Quarter 

Auditor General for Wales     Tyndall Street 

        Cardiff 

        CF10 4BZ 
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Summary of Corrections Made 

During our audit, we identified the following misstatements that have been corrected by 

management, but which we consider should be drawn to your attention due to their 

relevance to your responsibilities over the financial reporting process. 

Exhibit 3: summary of corrections made 

Value of correction Nature of correction Reason for correction 

£1.511m The balance due from 

Velindre NHS Trust added 

to the related party 

disclosure note (Note 2). 

The £1.5m return of 

funding and £0.011m of 

other debtors with 

Velindre had been 

omitted from the related 

party note. 

£1.5m In year expenditure on 

projects disclosed in Note 

20 (Commitments) was 

reduced. 

The £1.5m return of 

funding had not been 

adjusted for in this note. 

Narrative A note was added to Note 

13 Current Debtors in 

relation to the return of the 

£1.5m of funding. 

Given the significant 

value and the unusual 

position that the charity 

is owed money by the 

NHS Trust the note was 

added to explain the 

nature of this debtor. 

£0.647m £647,000 of income was 

re-categorised from 

“Donations” to “Other 

Trading Activities” within 

Note 3 in relation to the 

fundraising activity of the 

Charity. A related prior 

year adjustment was also 

reversed concerning this.  

The Trust originally 

accounted for this 

income in this manner 

following a discussion 

with the external audit 

team during the 2021-22 

audit. However, 

following closer review 

of the SORP it was 

agreed that this 

treatment was not 

appropriate.  
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Value of correction Nature of correction Reason for correction 

Narrative Various narrative 

disclosures in the Notes to 

the Accounts. 

A small number of other 

narrative and 

presentational 

amendments to improve 

disclosures and fully 

comply with the 

requirements of the 

Charities SORP. 
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Recommendations 

There are some recommendations arising from our audit. Management have responded 

and we will follow these up next year and include any outstanding issues in next year’s 

audit report: 

Exhibit 4: matter arising 1 

Matter arising 1: To ensure a robust audit trail, improvements should be made 

to the record keeping arrangements within the Fundraising Department in 

relation to legacies  

Findings For our sample testing of legacy income we found 

that the Fundraising Department have not been 

retaining documentation in a central shared location 

which would provide evidence of who the income was 

from (i.e. primarily letters from solicitors confirming 

the amounts being received) and from which estate 

the legacy was granted. 

We also found that the recording of legacy income in 

the donations database was also inconsistently 

recorded. In some cases only the name of the 

solicitor was recorded, in others only the name of the 

executor or beneficiary was recorded. Therefore in 

many cases there was no clear record within the 

database from who’s estate the legacy was left to the 

Charity. 

The absence of a robust audit trail meant that 

additional audit effort and time was required to be 

able to match up income received in the bank to the 

donations database and therefore the financial 

statements. 

Priority High 

Recommendation We recommend that all correspondence relating to 

legacies is held in a central shared location to ensure 

an appropriate and robust audit trail. 
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Benefits of 

implementing the 

recommendation 

As well facilitating a smoother audit process, keeping 

adequate accounting records is a requirement of the 

Charity Commission. 

Accepted in full by 

management 

Yes 

Management response A shared drive had been previously set up to record 

legacies, however, recognise that it has not being 

utilised as expected. With significant staff turnover 

over the last year the issue has been heightened 

during this audit. Measures have since been put in 

place to ensure everyone is aware of responsibilities 

and that accurate records of legacies is kept going 

forward. 

Implementation date Immediate Jan 24. 

Exhibit 5: matter arising 2 

Matter arising 2 – Investments have been valued at their mid-point price rather 

than their bid price as required by Accounting Standards and the SORP 

Findings The Charity’s Fund Manager provides regular reports 

listing the values for all investments held on behalf of 

the Charity. Their 31 March 2023 report has been 

used to provide the Investment figures in the 

Financial Statements. 

The Fund Manager values the investments at the mid 

price for each holding. Although this is acceptable for 

internal reporting and HMRC, Accounting Standards 

FRS102 and the Charity SORP, specifically state that 

investments should be quoted at market value, based 

on the bid price. 

Therefore, as part of our audit we obtained from the 

Fund Manager a comparison of the Charity’s portfolio 

valued at the mid price against the bid price.  

This identified that for this year, the difference was 

below our trivial level and so has not been reported 

as a misstatement in the accounts in this report.  
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Priority High 

Recommendation The charity should request that the Fund Manager 

provides a year end report based on bid prices 

instead of mid prices. 

Benefits of 

implementing the 

recommendation 

This will ensure full compliance with FRS102 and the 

Charity SORP, and also avoid potential errors above 

our trivial level in the financial statements in the 

future. 

Accepted in full by 

management 

Yes 

Management response Immaterial as stated above but will use bid price 

going forward in line with guidelines 

Implementation date April 24 
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Audit Wales 

Tel: 029 2032 0500 

Fax: 029 2032 0600 

Textphone: 029 2032 0660 

E-mail: info@audit.wales 

Website: www.audit.wales 

We welcome correspondence and 
telephone calls in Welsh and English. 
Rydym yn croesawu gohebiaeth a 

galwadau ffôn yn Gymraeg a Saesneg. 
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